
February 8,20 13 

Commissioner Gary Pierce 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Re: Arizona Electric Power Cooperative, Inc. (AEPCO) Data in Response to Your Letter 
of January 11, 2013; Integrated Resource Planning (Docket No. E-OOOOOA-11-0113) 

Dear Commissioner Pierce: 

In response to your January 1 1 , 2013 request to parties to the Integrated Resource Planning 
Docket, Attachment A contains responses and responsive data which AEPCO has been able 
to assemble for the five categories of information you identified: 1) current and past reserve 
capacity; 2) current and past off-system sales; 3) the future outlook for off-system sales; 
4) the aggregate capacity factor under four different load assumptions; and 5) AEPCO’s position 
concerning maintaining or increasing reserve capacity currently in order to mitigate future rate 
increases. 

In relation to the data requested on current and past reserve capacity, off-system sales 
and aggregate capacity factor, the information provided is what AEPCO has been able 
to assemble and analyze for the 1 1-year period 2002 through 2012. The primary reason the data 
has not been supplied for the 10 years prior to 2002 is that in 2001 , the Commission authorized 
a restructuring of AEPCO, which has very significantly changed its business profile as well as its 
planning, and power procurement responsibilities. Commencing with the conversion of Mohave 
Electric Cooperative, Inc., from an all-to a partial-requirements member in late 2001 , 
and continuing through the all requirement member (ARM) to partial requirements member 
(PRM) conversions of Sulphur Springs Valley Electric Cooperative, Inc., and Trico Electric 
Cooperative, Inc., about 90% of AEPCO’s current 555 MW of generation is now dedicated 
to, and the cost responsibility of, these three PRMs. 

As importantly, those three PRMs, not AEPCO, are also responsible to plan for, determine 
the nature and timing of, and then procure the facilities andor the power and energy needed 
to meet the future needs of their members-which comprise more than 90% of the total retail 
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load served by all of AEPCO’s Arizona members. Given this significant shift to its PRMs 
of post-2001 power supply and procurement responsibilities as compared to what AEPCO did 
in the prior decade, AEPCO does not believe its 1990s data would be helpful in providing data 
relative to these issues going forward. 

Very truly yours, 

ARIZONA ELECTRIC POWER COOPERATIVE, INC. 

Richard P. Kurtz 
Vice President of Power Services and Planning 

cc: Commissioner Pierce (delivered) 
IRP Service List 

Original and 13 copies 
filed with Docket Control this 8* day of February, 2013. 
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